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Module 3:  Credit Cards 

Activity 1:  Credit card terms and minimum payments 

 

(©ChannelOne, LLC) 

 
 
[ŜǘΩǎ ǎǘƻǇ ŀƴŘ Ǉƭŀȅ ŀ Ŏƻuple of rounds of the online game, still want That Card? From Channel 
One News, New York, New York.  The game offers us 3 types of unsecured credit cards to 
choose from:  Platinum, Gold and Plus.  Your job is to see how the cards work and which one 
works best for you.  The cards all have $2000 purchase limits and no annual fee.  The 
differences are in the APRs (introductory and continuing) and how long the introductory 0% 
APR lasts. 
 
 

 

 
 
 

APR = Annual percentage rate 
 
 

http://www.channelone.com/life/swf_credit/
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[ŜǘΩǎ ƭƻƻƪ ŀǘ ƻƴŜ ǎƘƻǇǇŜǊΩǎ ǎƘƻǇǇƛƴƎ ŎŀǊǘΣ ŀƴŘ ŀǘ Ƙƻǿ ƭŀǊƎŜ ǘƘŜƛǊ ƳƻƴǘƘƭȅ ǇŀȅƳŜƴǘǎ ǿŜǊŜ ŀƴŘ 
how that impacts the real cost (price + interest charges) of the items and the time it would take 
to pay down the balance to $0. 
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Example 1:  Paying $58/mo (minimum payment) 
 

  Platinum Gold Plus 

 Price Interest Cost Interest Cost Interest Cost 

HDTV 999 276.30 1275.30 221.04 1220.04 241.87 1240.87 

Purse 220 60.85 280.85 46.68 268.68 53.27 273.27 

Jacket 199 55.04 254.04 44.03 243.03 48.18 247.18 

Camera 499 138.01 637.01 110.41 609.41 120.82 619.82 

Total 1917 530.20 2447.20 422.16 2341.16 464.14 2381.14 

Final 
payment 

  11.19  21.16  3.14 

Time 
(months) 

  43  41  42 

 
 
 
 
Example 2:  Paying $100/mo (minimum payment + $42) 

 

  Platinum Gold Plus 

 Price Interest Cost Interest Cost Interest Cost 

HDTV 999 93.61 1092.61 35.75 1034.75 125.45 1124.45 

Purse 220 20.61 240.61 7.87 227.87 27.63 247.63 

Jacket 199 18.65 217.65 7.12 206.12 24.99 223.99 

Camera 499 46.76 545.76 17.86 516.86 62.66 561.66 

Total 1917 179.63 2096.63 68.60 1985.60 240.73 2157.73 

Final 
payment 

  96.62  85.61  57.72 

Time 
(months) 

  21  20  22 

 
 
 
 
Example 3:  Paying $150/mo (minimum payment + $92) 

 
  Platinum Gold Plus 

 Price Interest Cost Interest Cost Interest Cost 

HDTV 999 36.68 1035.68 0 999 80.78 1079.78 

Purse 220 8.08 228.08 0 220 17.79 237.79 

Jacket 199 7.31 206.31 0 199 16.09 215.09 

Camera 499 18.32 517.32 0 499 40.35 539.35 

Total 1917 70.39 1987.39 0 1917 115.01 2032.01 

Final 
payment 

  37.39  117  122.01 

Time 
(months) 

  14  13  14 
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Discussion 
 
 
See Example 1.   

¶ What do you think of paying the minimum payment required? 

¶ What would be worse than not paying the minimum payment required? 
 
 

See Example 2. 

¶ What was the effect of paying a little over twice the minimum payment? 

¶ What did it do to the total interest paid and the total time to pay down the balance 
completely? 
 

 
See Example 3. 

¶ What was the effect of paying a lot ($150/mo) over the minimum payment required?   

¶ What did it do to the total interest paid and the total time to pay down the balance 
completely? 

¶ Why were there no interest charges for the Gold card? 
 
 
 
 
Here, from the Federal Reserve, are 5 Tips:  Getting the Most from Your Credit Card:  See the 
Credit Card Statement below  
 
 

¶ Pay on time (see #2) 

¶ Stay below your credit limit (see #1) 

¶ Avoid unnecessary fees (see #8) 

¶ Pay more than the minimum amount (see #2) 

¶ Watch for changes in the terms of your account (see #6) 
 
 
 
In our next Activity, Understanding a credit card statementΣ ȅƻǳΩƭƭ ǎŜŜ ǿƘŜǊŜ ǘƻ ŦƛƴŘ ǘƘŜ ŀōƻǾŜ 
information on your statement, so that you can get the most from your credit card. 

http://www.federalreserve.gov/consumerinfo/fivetips_creditcard.htm
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Activity 2:  Understanding a credit card statement 

 
The following information is from the CŜŘŜǊŀƭ wŜǎŜǊǾŜΩǎ /ƻƴǎǳƳŜǊΩǎ DǳƛŘŜ ǘƻ /ǊŜŘƛǘ /ŀǊŘǎ. 
 

http://www.federalreserve.gov/creditcard/default.htm
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